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OATH OR AFFIRMATION

I, John Pasco, 1II , swear (or affirm} that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
First Dominion Capital Corp.

of December 31 ,20 07

, as
, are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

0
N <

(a) Facing Page.

(b) Statement of Financial Condition.

{c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢} Statement of Changes in Stockholders’ Equity or Partners® or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Controt Requirements Under Rule 15¢3-3.

(1 A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Uader Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1} An Oath or Afficmation.
(m) A copy of the SIPC Supplemental Report, -
(n) A reportdescribing any material inadequacics found to exist or found to have existed since the date of the previous audit.

OO OO OO0 RNOEERMEZ

*For conditions of confidential ireatment of certain portions of this filing, see section 2401 7a-5(e}(3).
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TArr WELLER & BAKER LLP
Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors and Shareholder
First Dominion Capital Corp.
Richmond, Virginia

We have audited the accompanying statement of financial condition of First Dominion Capital Corp. as of
December 31, 2007, and the related statements of income (loss), changes in ownership equity, and cash flows
for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company’s management. QOur responsibility is to
express an opinion on these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.  An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

[n our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of First Dominion Capital Corp. as of December 31, 2007, and the results of its operations and its cash
flows for the year then ended, in conformity with accounting principles generally accepted in the United States
of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements, taken as a
whole. The information contained in pages 3, 4, 6 and 7 is presented for purposes of additional analysis and is
not a required part of the basic financial statements, but is supplementary information required by Rule 17a-5
of the Securities and Exchange Commission. Such information has been subjected 1o the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the basic financial statements taken as a whole.

“Tat, Weldes 7 BaheJ L0

Philadelphia, Pennsylvania
February 28, 2008



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART (1A
BROKER OR DEALER First Dominion Capital Corp. N 3
1

PLLLG ]
STATEMENT OF FINAKCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
asof Mooy 12/31/07 7]
SECFHLERO. 8-~33719 [7]
Consolidated 19%
Unconsalidated [ X
llowabie on-Allowable ola
{- Cash $ 609,712 {200 ] $ 609,712 [7507]
4. Receivables trom hrokers or dealers:
A. Clearance account - 3 295
B. Other W |s 534,911 550 534,911 310
. Receivabie from non-customers......oococeeeeeeeee. 355 600 ! v 830
. Secuwrities and spot commodities
owned at market vatue:
A, Exempted securiies ............ooooreeceeeeeeeneeees 418
8. Debt securities 419
G. Options ...
0. Othersecuriies .. ..........occvecereceercesraerecaerenne 424
€. Spol commadities M 430 [8s0])
q. Securities and/or other investments
not readily marketable:
A. Atcosty $ 130
B, Atestimated Fatrvalue .~ T | 4490 | 610 | 860 ]
§. Securities bormowed under subordination
agreements and partners’ individual and capital
securities accounts, at market value: | 460 | | 630 ] | 880 ]
A. Exempted
securities § I |so|
8. Other
securities $ 160
. Secured demand notes: ... 470 | 640 ! | 890 I
Market value of collateral;
A. Exempted
securities $ | |10|
B. Other
securities $ | IEOI
. Memberships in exchanges:
A. Owned, at
market $ 190
B. Owned, AL COSY .ottt et 650
C. Contributed for use of the company, at
MAKEE VAU et e % | 660 [ { 300 ]
. Investment in and seceivables from affiliates,
subsidiaries and associated partnerships ...........ocoooeo | 480 | 670 910
0. Property, fumiture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
AMOIZAON ... e 499 680 |3 920
1. Other aSSels oo 535 735 930
2. TOTAULASSETS .ooroceecceereeerre 3 3009, 712 540 I$__ 534,011 740 |3 1,144,623 940
OMIT PENNIES

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER First Dominion Capital Corp. asof _12/31/07

SYATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NGNCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABIUITIES AND OWNERSHIP EQUITY
Al Non-Al.
Liahilities Liabilities Liabilities Yotal
3. Bank foans payable . s 1045] 3 [1255% s {1470}
4, Payable to brokers or dealers:
A. Clearance account ...........coorcmcermmnsreriarens 1114 1315 1560]
B. Other. %o 1115 1305 1540
5. Payable o non-customers 1155 1355 1610
6, Securities sald nat yet purchased,
at market value {1359] [1620]
7. Accounts payable, accrued liabilities,
expenses and Oer ... oo 55,260 1205 1,900 1385 A
8. Notes and mortgages payable
A. Unsecured . 1210 1690
8. Secured ..., 12114y, [1399] v, 1700
9. E. Liabilites subordinated to claims
of general creditors:
A_ Cash bomowings: . 1400 [a71e]
1. trom outsidersy $ [ o701
2. includes equity subordination {15¢3-1{d})
of ... 3 580
B. Securities borcowings, at market vatue ............ [1410) $720
from outsiders 3 [990]
. Pursuant to secured demand note
coliateral agreements ... {1420 1736
1. from outsiders $ {1000]
2. inchudes equity subordination (15¢3-1{d))
of .. 3 1018
D. Exchange memberships contiibuted for
use of company, at market value ....................... 1430 {1740
E. Accounts and other barrowings not
qualified for net capitat purposes ... 1220 1440 1750
20. TOTAL LABILITIES —.ooooooeooeeceeeee $ 25,260 1230) § 1,900 1650 3 57.160 1760
Ownership Equity _
41. Sole Proprietorship ....... e eveneeee et e £ e £ e £E SRR R e <44t e sttt e b e s eraas st 4 P 1770
22, Partnership (limited partners) 1§ {1020 1780
2. Corporation:
A, PPBIBITRE SI0CK ..ot e aoes o es e cee e S5t £ oAb R84 b5 8 e e 1791
B. Gommon SIOCK ... e e e camn e e 1792
C. Additional paid-in capital _....................... 1793
0. Retained earings ......... 1794
E. Total .. 1795
F. Less capital stock in beaswiy ....... 1796
. TOTAL OWNERSHIP EQUITY ... ... 1800
». TOTAL LIABILITIES AND OWNERSHIP EQUITY | oot ettt et vt reee et et seas e soes et s et st mns e eneane e 1810
OMIT PENNIES

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORY

PART llIA
BROKER OR DEALER First Dominion Capital Corp. asof __12/31/07
COMPUTATION OF NET CAPITAL
- Total gwnership equity from Statement of Financial COMION ... ocvverereeeecee et 1, 087,463 3480
¢, Deduct ownership equity not allowable for Net Capital rremerarme ettt s e { )| 3490
3. Total ownership equity GuUAlITied For NERCRPILA ........c.ooooeeeeeeeee e e et e ee e canennsnans 1,087,463 3500
1. Add:
. A Liabilities subordinated to claims of general creditors alfowable in CompuUtation of Net CAPHAL ....c.v.-u.vvvsvessissssesssss e seceeenmereeraens 3520
B. Other (deductions) or allowable credits (List) ....... 3525
. Total capitat and allowahie subordinated Babilities ... ........evrreussc e OO $  1.087.463 |30
: 5. Deductians and/or charges:
A. Total nen-allowable assets from v
Statement of Financial Condition (Notes B and C)........ocovvo oo vs 534,011 3540
‘ B. Secured demand note delinQUENEY ..o, 3590
| C. Commodity futures contracts and spot commodities -
| proprietary capital charges Feerr et esras s AR b e e e sapassen 3600
| D. Other deductions andfor chasges ...... . i) (934,911 3600)
| . Other additions and/of alOWable CrRUIS (LIST] ..o oo cracemnrc e cassns st e s sees e sttt st eeenses s 3630
8. Net capital bafore Bairculs ON SECURHES POSTIOMS w.vvv. .o oo cecorec e oeee e eeesee e e eeeeeeeeemeoeeeeeoeeseemmssee e senssosreneebeeemeememeseenes s 534,911 3640
§. Haircuts on securities {computed, where applicable, pursuant to 15¢3-1(n):
| A, Conbractua) SECUSties COMMITIBILS ...........comerrrearecssresscessarrsssesssoseearms eomsasesrasmonssebeeseeteeeeemees $ 3660
B. Subordinated SECUTItIES BOMOWIRGS ..........cc.orereeraecemmermrecaerre s asssrararrea e e sssenesers st s 3670
C. Trading and investment securities:
1. Exempted securities - cenre et et aness " 3735
2. Debt securities ... et te et eae s remeas st s 1 et et eemns et meen 3733
" A OPUONS (e st st sesnsarsns ettt esee e e s 3730
4, Other securities ........ 37
D. Undue Concentration ..... 3650
| Bo DI L) e cecraee e e et e ne s e ee et TSR Bt 8o eee e KYECIO| {[3740]
10, Net CAPIAl ...ooooooooo e et e e e 3 952,552 [350]
OMIT PENNIES

The net capital as reported in the Company's unaudited Focus Report
agrees with the audited net capital reported above.

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA
DROKER OR DEALER First Dominion Capital Corp. asof _12/31/07
COMPUTATION OF NET CAPITAL REGUIREMENT

PartA
1) Minimum net capital required (6%,% 0f 18 19) ......cooorveceerennerersoemereoserermesseressessomecsereess e 3 3,684 a756
12, Minimum dollar net capital requirertient of reporting broker or dealer and minimum nel capita) requirement

of subsidiaries computed in accordance with Note (A) ........... eeaeeaesmeeenen e et $ 25,000 3758
13. Net capital requirement {greater of fine 11 or 12) s 25 000 60
111, Excess net capital {line 10 less 13) $_ 527,552 3110
5. Excess net capital at 1000% (line 10 less 10% of ine 19) =S 547,026 3180

COMPUTATION OF AGGREGATE INDEBTEDNESS

15. Total A abiliies from Statement of Financial Condition $ 55,260  [3r0]
1f. Add:

A. Drafis for immediate credit k) [3800)

B. Market value of securities borrowed for which no equivalent value

TS P OF CTBOMBD ... .oeeeeee e css s st amsessass s rensssvens s es s menen s smsnas $ 3810

C. Other unrecorded amOUNtS (LISE) ........oooorierrresresnesre s sserrss s enseeesrmcrenen et st st s ssmesees b g2 3 3830
1B, TOLal A0YTEGAE IAEDIBANESS ... oo e eeoeenraeeemesesmsmssseeees oo meeeeeeermebesssssss st s s ssasssanssasa sesmansrasernasreses oo $ 55,260 3840
1B. Percentage of aggregate indebtedness o net camtal (Hine 18 2 DY B8 10 1eivomre e e ceecvacsamess e sense s s ensseten s % 10 3850
2P. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d} % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENTY
rnB

2}. 2% of combined aggregate debit items as shown in Formuta for Reserve Requirements pursuant to Rule 15¢3-3
prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries” debits.......... 3 3970
22. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note (A) 3880
28. Wet capital requirement {greater of line 21 or 22) 3760
28 Excess capital {line 10 IS5 23] ..o et et cbma e s e bbb 3910
2p. Net capita! in excess of the greater of:
A. 5% of combined aggregate debititems 6r S120,000 ...ttt reps it ess B [3920]
OTES:

l) The minimum riet capital requirement should be computed by adding the minimum doilar ret capital requirement of the reporting broker deaer and, for each

subsidiary to be consolidated, the greater ol

1. Minimum dollar net capital requicement , or

2. 6%% of aggregate indebledness or 4% of aggregate debits if alternative method 1s used.

3) Do not deduct the value of securities borrowed under subordination agreements 6r secured demand note covered by subordination agreements not in satisfactory torm
and the market values of memberships in exchanges contributed for use of company {contia to item 1740) and partners’ secusities which were included in noa-allowable
assets.

() For reports fifed pursuant to paragraph (d) of Rule 173-5, respondent sheuld provide a list of material non-allowable assets.

e,

—

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER First Dominion Capital Corp.

For the period (MMDDYY) front. 1/1/07 {393to 12/31/07 [3933
Number of months included in this statement 12 393

STATEMENT OF INCOME (LOSS)

EVENUE
L Commissions:
a. Commigsions on transactions in exchange listed equity securities executed on an exchange ... .o.cocecvveereee s 3935
b. Commissicns on listed option transactions et bevtaraeata e A AR aAtananetTAeAaRaRt s eentmrnheateaseeat Setens et s serana e rrne s 3938
C.  All other SECURtES COMMISSIONS ......oceerveereercrrrascrs e smsrsssrrsssssasracessrmssnsscrsses 3938
0. TOLA SECUMES COMUMISSIONS ..vnvvuerreeser s omaesresmssreruerresssrsssespresssesmseeres sosomtomstastereas semereest seemesses esesmbos sememss sevmenmras s ebossons s sesmetanemnceas 3940
Gains or Josses on firm securities trading accounts
a. From market making in options on a national securities exchange e eeome s ensens ek e e enrae et e errees 3945
B 0N AH OB BTROIRG .ottt ey et et b e e em ot et A kbbb 3949
c.  Tota gain 055) cevrreerermeciemssrrerrersermesraccrers 3950
Gains or losses on firm securities investment acceunts . 3952
Profit (loss) from underwriting and seling groups . % 3955
Ravenus (rom 32l 0 iNVeSHMENT COMPANY SRATES .....o.rvvemeeo oo cereervomemsesereeresesessessamarsseeessseesssesssistemsesses st brenesesmesonees 699,401 3970
Commodities revenue SRR . 3950
fees for account supervision, investment advisary and AdMHMSTALVE SEIVICES .....c..ocoveeree et cmsm e saoncet e e 3975
OBNET FBYEIIU .vvvvvsive s evenssssnssesscsmmssrss st sosmsrsss s emes tos st o1 exasnot 494044040418 £08 0102 TR T 2 m s e r e semanE b e br e s i e s e 1.618.322 3995
TOLATBVEIIE ..........oooceveernneareen s emscmmcscoeemnsomecmsresrcemmreneesa OV s 2,317,723 4030
XPENSES
. Salaries and other employment costs for general partners and voling stockholder officers et et e e e e e eene e et e 4120
1. Other employee compensation and benefits . 4115
. Commissions paid to other broker~dealers 4140
. Interest expense ............. OSSO ST S 4075
a. Inctudes interest gn accounts-subject to subordination agreements ........c.ccccecenirserrersreares [4070)
. Reguiatory fees and expenses .........o.cooevveemeeeeee . - 4195
. Other expenses eeemeemeee et et et vttt 2,075,918 4100
6. TOtal BXPERSES «ooreeeoeeeeoeeeeere e eeeemeoe oot eeeseeses s emee oo e s 2,075,918 4200
ET INCOME
7. tncome {Joss) befare Federal income taxes and items below {ltem 9 less liem 16)... $ 241,805 4210
8. Provision for Federa! income taxes (for parent only) ............. - 4220
9. Equity in earnings (losses) ol unconsolidated subsidiaries not inchsded above ... 4222
2. After Federal income taxes of ..........cooooorcoeerre, [4338]
0, EXAOMINAIY QAS {JOSSES) -..eo. oo oeeeereuercreecusrensseaseceremsusis sootsserumsrsos s £ 22 s 52 SRR 4445 50434424 58 9434148 458 S8 S8 £ 108820 bbb I 4224|
a. After Federal income taxes of ...........cooooeeceeen et | 4239]
1. Cumulative efect of changes in accounting principles 4225
2, Net income (loss) after Federat income 12xeS and eXUA0MIINATY MEITIS .........oov...crorrceeeomeercremsamsesssssissssesssssssss sooenss e srmssen s esmasencesssnns S 241 ,B05 4230
ONTHLY INCOME
43. tncome {current month only) betore provision for Federal income taxes and extraordinary emS ...........coocvivecvnrsarn e 3 I 421% |

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

| PART (1A
SROKER OR DEALER First Dominion Capital Corp.
' For the period (MMDDYY) trem 1/1/07 10 12/31/07
’ STATEMENT OF CHANGES IN OWNERSHIP EQUITY
| (SOLE PROPRIETGRSHIF, PARTNERSHIP OR CORPORATION)
’ 1| Batance, DegiNNING OF PEFOT o ocor oo T -~ $__ 845,658 [am]
| A, HELINCOME (J0SS) ..c.ooovoveerree v memse cemecesesessesseecsnsesssesarseresssoss s s sessssaseseree 241,805 4250
B. Additions (Inctudes non-contorming capital of ............ . IS, L% 3 [#262}) 4260
C. Deductions (Includes non-CoNTOMMUNG CAPItAl OF ...........o..cvvenisissemrssnseenaeneeees seeeesensereene 3 |42721) 4270
2| Batance, end of period (From item 1800) et et et et et et e s 1,087,463 [qw)
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3] Balance, DEGINING OF PEIIOD .r.....cerveoeececoeiceereecaeroremsrmrems et esressens s s prasrrnrssresos esomaies k"% ) 4300
A. Increases - . 4310
B. Decredses .....oevemnems renre st ebt e bt tedae b e s eetmmneraa e s epere s i e 4320
4] Balance, end of period (From HemM 3520) ..o e en e et 3 [4330]
OMIT PENNIES

See notes to financial statements.




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER First Dominion Capital Corp. asol 12/31/07

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24] 11 an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check one only)

A (K){1) — $2,500 capital category as per Rule 15¢3-1 ORI X 4550
B. (K}{ZHA) — “Speciat Account for the Exclusive Benefit of customers™ maintained . 4560
C. {K){(2}{B) — All customer transactions cleared through another broker-deater on a lully disclosed basis.

Name of cleartng firmy, 4235 4570
D. (k) {3} — Exemptad by order of the Commission (include copy of letter) 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not beer deducted in the computatian of Net Capital.

Type of Proposed Amount to be
Withdrawal or Withdrawn {cash (MMDOYY) Expect
Accruat Insider or amount and/or Net Withdrawal or to
{See below Qutsider? Capital Value of Maturity Renew
for code ) MName of Lender or Contributor {In or Qut) Securities) Pate (Yes or Noj
% {4sad] [%601) [a60Z] [4603] j4604] [4605]
h! fa6io] [4611] [4612] [4613] [4614] [4615]
h! {4620] f4621 | fi622] {4623] [ 4624] [4625]
¥ f4630] {4831] [4637] {4633] [ 4634] [ 4635}
! 4540 4641 [4647] [4643] [4644] [ 4645}
Totat $% [ 4699)
OMIT PENNIES

Ingtructions: Detadl Listing must include the total of items maturing during the six month peried following the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must alse include proposed capital withdrawals schedufed within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners' drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six meonths.

WITHORAWAL CODE: DESCRIPTIONS
1. Equity Capital
2, Subordinated Liabilities
3. Accruals

See notes to financial statements.
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Y TATEMENT OF CASH FLOWS

Year ended December 31, 2007

FIRST DOMINION CAPITAL CORP.

Cash flows from operating activities
Net income

Adjustments to reconcile net income to net cash
provided by operating activities

Decrease in receivable from non-customer
Increase in accrued expenses

Net cash provided by operating activities
NET INCREASE IN CASH

Cash
Beginning of year

End of year

See notes to financial statements.
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$241,805

118,869
35,690

396,364

396,364

213,348
$600.712




FIRST DOMINION CAPITAL CORP.
NOTES TO FINANCIAL STATEMENTS

Year ended December 31, 2007

0y

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ORGANIZATION

First Dominion Capital Corp. (the “Company”) is a broker-dealer registered with the Securities and
Exchange Commission and is a member of the National Association of Securities Dealers.

NATURE OF OPERATIONS

The Company serves as the principal underwriter for the mutual funds of The World Funds, Inc. The
Company also markets other mutual funds for which it is paid a commission and may also receive
contingent deferred sales charges on certain redemptions and derives principally all of its revenues
from these sources. It does not execute investment transactions recommended by any investment
manager for The World Funds, Inc.

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that may
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RISK

The Company introduces customers’ securities transactions on a fully-disclosed basis to its clearing
broker/dealer. Off-balance-sheet risk exists with respect to these transactions due to the possibility
that customers may be unable to fulfill their contractual commitments wherein the clearing
broker/dealer may charge any losses it incurs to the Company. The Company seeks to minimize this
risk through procedures designed to monitor the credit worthiness of its customers and that customer
transactions are executed properly by the clearing broker/dealer.

CASH EQUIVALENTS

Cash equivalents include all highly liquid short-term instruments purchased with a maturity of three
months or less.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts of cash, commissions receivable, and accrued expenses approximate fair value
because of the short maturity of these items.

REVENUE RECOGNITION

The Company receives income from distribution fees on the trading of mutual fund shares. Income
1s recorded on a settlement date basis; however, all transactions are reviewed and adjusted on a trade
date basis if significant.

Page 9
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FIRST DOMINION CAPITAL CORP.
VOTES TO FINANCIAL STATEMENTS - (Continued)

Kear ended December 31, 2007

(

2)

B)

1)

5)

INCOME TAXES

The liability method is used to calculate deferred income taxes. Under this method, deferred tax
assets and liabilities are recognized on temporary differences between the financial statement and tax
bases of assets and liabilities using applicable enacted rates. The principal types of differences
between assets and liabilities for financial statements and tax return purposes relate to the recording
of income and expenses for tax purposes when cash is received and paid. The deferred tax liability is
reduced by any net operating losses being carried forward for tax purposes.

RELATED PARTIES

One of the Company’s directors serves on the Board of Directors of The World Funds, Inc. from which
the Company receives a majority of its revenue.

A director and officer of the Company is also a director of another corporation that provides the
Company with certain administrative services. Billings during 2007 totaled $159,341.

REGULATORY REQUIREMENTS

The Company is exempt from the provisions of Rule 15¢-3-3 of the Securities Exchange Act of 1934
(reserve requirement for brokers and dealers) in that it does not hold funds or securities for customers
and 1t promptly transmits all funds and delivers all securities in connection with its activities as a broker
or dealer.

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined, equal to the greater of $25,000 or
6-2/3% of aggregate indebtedness. Net capital and the related net capital ratio may fluctuate on a daily
basis. At December 31, 2007, the Company had net capital of $552,552, which exceeded its net capital
requirement of $25,000 by $527,552. The percentage of aggregate indebtedness to net capital was 10%.

BENEFIT PLAN

The Company participates in a contributory Simplified Employee Pension Individual Retirement
Accounts plan that was available to officers and directors of the Company. Contributions to the plan
are discretionary and in no event will exceed the amount permitted under the Intemal Revenue Code.
No contributions were made for 2007.

SUBORDINATED LIABILITIES

There were no liabilities subordinated to claims of general creditors at any time during the year ended
December 31, 2007.
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TarT WELLER & BAKER LLP
Certified Public Accountants

REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

Board of Directors
irst Dominion Capital Corp.
ichmond, Virginia

planning and performing our audit of the financial statements of First Dominion Capital Corp. (the
ompany”’), as of and for the year ended December 31, 2007, in accordance with auditing standards generally
agcepted in the United States of America, we considered the Company’s internal control over financial
réporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s intemal control.  Accordingly, we do not express an opinion on the effectiveness of the
mpany’s internal control.

Iso, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company, including consideration of control activities
fgr safeguarding securities. This study included tests of compliance with such practices and procedures that
e considered relevant to the objectives stated in rule 17a-5(g), in making the periodic computations of
aggregate indebtedness and net capital under rule 17a-3(a)(11) and the procedures for determining compliance
ith the exemptive provisions of Rule 15¢3-3. We did not review the practices and procedures followed by
the Company in making the quarterly securities examinations, counts, verifications and comparisons, and the
rdcordation of differences required by Rule 17a-13, or in complying with the requirements for prompt payment
fdr securities under Section 8§ of Regulation T of the Board of Governors of the Federal Reserve System,
b¢cause the Company does not carry security accounts for customers or perform custodial functions relating to
customer securities.

e management of the Company is responsible for establishing and maintaining effective internal control
over financial reporting and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of controls. A company’s internal conirol over financial reporting i1s a process designed to
ptovide reasonable assurance regarding the rehability of financial reporting and the preparation of financial
stitements for external purposes in accordance with generally accepted accounting principles. A company's
internal control over financial reporting includes those policies and procedures that (1) pertain to the
intenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and
t receipts and expenditures of the company are being made only in accordance with authorizations of
minagement and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use or disposition of a company’s assets that could have a
material effect on the financial statements. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.




To the Board of Directors and Sharcholder
girst Dominion Capital Corp.
age Two

Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected.  Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
dL:sign and operation may deteriorate.

A deficiency in internal control over financial reporting exists when the design or operation of a control
dpes not allow management or employees, in the normal course of performing their assigned functions, to
pfevent or detect misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in internal control over financial reporting, such that there is a reasonable possibility that a
terial misstatement of the company’s annual or interim financial statements will not be prevented or
detected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs
! arjd would not necessarily identify all deficiencies in internal control thal might be material weaknesses. We
did not identify any deficiencies in internal control and control activities for safeguarding securities that we

nsider to be matertal weaknesses, as defined above.

¢ understand that practices and procedures that accomplish the objectives referred to in the second
pdragraph of this reporn are considered by the SEC to be adequate for its purposes in accordance with the
Sgcurities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
o1} this understanding and on our study, we believe that the Company’s practices and procedures, as described
injthe second paragraph of this report, were adequate at December 31, 2007, to meet the SEC’s objectives.

This report is intended solcly for the information and use of the Board of Directors, management, the SEC, and
other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone other
than these specified parties.

ﬁmi@ww

TAIT, WELLER & BAKER LLP

Philadelphia, Pennsylvania
February 28, 2008
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